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Independent Auditors’ Report to the Trustees of Zindagi Trust
Opinion

We have audited the financial statements of Zindagi Trust (“the Trust”) which
comprise the balance sheet as at 30 June 2018, the income and expenditure account,
the statement of comprehensive income, the statement of cash flows and the
statement of changes in the fund for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Trust as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended in accordance with the approved accounting
standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing
(ISAs) as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Trust in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
code), and we have fulfilled our other ethical responsibilities in accordance with the
code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The financial statements of the Trust for the year ended 30 June 2017 were audited
by another firm of Chartered Accountants who had expressed an unqualified opinion
thereon dated 17 November 2017.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the approved accounting and reporting
standards as applicable in Pakistan, and for such internal control as the management
determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Trust's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Trust or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Trust's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Trust's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
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on the Trust's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Trust to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.
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Date: 23 November 2018 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Amyn Malik



Zindagi Trust

Balance sheet
As at 30 June 2018

ASSETS

Non-current assets
Property and equipment
Intangible assets
Investment property
Investments

Current assets

Security deposits

Loans, advances, prepayments and other receivables
Accrued interest income

Taxation receivable

Current maturity of Investments

Cash and bank balances

Total assets

FUNDS

Accumulated surplus

Endowment fund

LIABILITIES

Current liabilities

Security deposits

Accrued expenses and other liabilities
Total funds and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 25 form an integral part of these financial statements.

oy,

Trustee

Note

10
11

12
13

14

2018 2017
(Rupees)

2,191,836 2,497,895
1 1
933,869 1,118,263
70,500,000 80,500,000
73,625,706 84,116,159
517,150 517,160
464,009 851,271
3,515,423 2,128,143
3,305,908 3,305,905
25,500,000 15,500,000
30,432,993 10,354,968
63,735,483 32,657,437
137,361,189 116,773,596
11,668,539 3,450,429
118,019,873 110,374,001
129,688,412 113,824,430
2,326,636 1,280,607
5,346,141 1,668,559
7,672,777 2,949,166
137,361,189 116,773,596
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Zindagi Trust

Income and Expenditure Account
For the year ended 30 June 2018

Note
Income
Donations 15
Zakat receipts 16
Income on investments
Rental income 17
Profit on bank deposits
Others
Total income
Expenditure
Head office expenditure 18
Direct educational expenditure 19
Total expenditure
Other (expenses) / income
(Loss) / gain on disposal of property and equipment 4.1.4
Surplus for the year before taxation
Taxation 20

Surplus for the year

The annexed notes 1 to 25 form an integral part of these financial statements.
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2018 2017
(Rupees)

52,097,650 32,862,925
16,411,344 7,200,500
6,020,114 6,865,588
1,748,640 1,663,743
977,267 1,046,958
58,153 40,304
77,313,168 49,560,018
7,495,863 7,136,446
53,949,878 40,320,816
61,445,741 47,457,262
(3,445) 9,391
15,863,982 2,112,147
2,112,147

15,863,982
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j Zindagi Trust

Statement of Comprehensive Income
For the year ended 30 June 2018

Note 2018 2017
(Rupees)
Surplus for the year 15,863,982 2,112,147
Other comprehensive income - -
Total comprehensive income for the year 15,863,982 2,112,147

The annexed notes 1 to 25 form an integral part of these financial statements.
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Zindagi Trust

Statement of Cash Flows
For the year ended 30 June 2018

Note 2018 2017
(Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year 15,863,982 2,112,147
Adjustment for:
Depreciation 413&5 990,363 875,541
Property and equipments written off - 173,524
Loss / (gain) on disposal of property and equipment 4.1.4 3,445 (9,391)

993,808 1,039,674
Surplus before working capitai changes 16,857,790 3,151,821
WORKING CAPITAL CHANGES

Decrease / (increase) in current assets

Loans, advances, prepayments and other receivables 387,262 (226,614)
Accrued interest income (1,387,280) -
Taxation receivables (3) (565,643)
Security deposits - (500)
Increase in current liabilities

Accrued expenses and other liabilities 3,677,582 1,076,038
Security deposits 1,048,029 422,952
Net cash generated from operating activities 20,581,380 3,858,054

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment 4.1 (547,967) (933,129)
Proceeds from disposal of property and equipment 4.1.4 44,612 9,391
Net cash (used in) investing activities (503,355) (923,738)
Net increase in cash and cash equivalents during the year 20,078,025 2,924,316
Cash and cash equivalent at beginning of the year 10,354,968 7,420,652
Cash and cash equivalent at end of the year 9 30,432,993 10,354,968
———mmmmmmm——— e

The annexed notes 1 to 25 form an integral part of these financial statements.
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Zindagi Trust

Statement of Changes in the Funds
For the year ended 30 June 2018

Note

Balance as at 1 July 2016
Total comprehensive income for the year
Surplus for the year

Other comprehensive income
Transfer to endowment fund 17.3

Balance as at 30 June 2017
Total comprehensive income for the year

Surplus for the year
Other comprehensive income
Transfer to endowment fund 11.1

Balance as at 30 June 2018

The annexed notes 1 to 25 form an integral part of these financial statements.

P

4

T, .
THuGeT S

V7

Accumulated Endowment
Total
surplus fund
------------------------------ (Rupees)---------=sesemmmmmmmcnennann
7,097,760 104,614,523 111,712,283
2,112,147 - 2,112,147
(5,759,478) 5,759,478 -
(3,647,331) 5,759,478 2,112,147
3,450,429 110,374,001 113,824,430
15,863,982 - 15,863,982
(7,645,872) 7,645,872 -
8,218,110 7,645,872 15,863,982
11,668,539 118,019,873 129,688,412
—_—— o ————mEmmT—
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Zindagi Trust

Notes to the Financial Statements
For the year ended 30 June 2018

11

1.2

2.1

22

2.3

2.4

LEGAL STATUS AND OPERATIONS

Zindagi Trust ("the Trust’) is a charitable trust formed under a Trust Deed dated April 12, 2002 with an
objective to provide educational, medical and other social assistance to all persons, in general, and to
children in particular, regardless of religion, race, color, caste, or sect, on humanitarian grounds with the
aim to help and assist persons who have no source of income to avail medical and other social
assistance, and to acquire, establish, maintain, and manage medical dispensaries, clinics, hospitals

and health care centres, nurseries, rehabilitation centres, training centres, playgrounds, schools and
institutions. The Panel of Pakistan Centre for Philanthropy (PCP) certified the Trust on 12 August 2016.

The registered office of the Trust is situated at 94-C, Haji Abdul Razak Janoo Street, Faran Housing
Society, Karachi.

The financial statements of Zindagi Trust USA Inc. and Zindagi Trust UK have not been consolidated in
these financial statements as they are separate entities incorporated in respective countries, not
controlled by Zindagi Trust Pakistan.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the requirements of the approved
accounting standards as applicable in Pakistan. Approved accounting standards comprises of such
International Financial Reporting Standards (IFRS) as notified by Securities and Exchange Commission
of Pakistan.

Basis of measurement
These financial statements have been prepared under the historical cost convention.

Functional and presentaiinn currency

These financial statements are presented in Pakistani Rupees, which is also the functional currency of
the Trust and has been rounded off to the nearest Rupee.

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believcd to be reasonable under the circumstances, the
results of which form the basis of making judgments about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision affects only
that period, or in the period of the revision and future periods if the revision affects both current and
future periods.
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In the process of applying the Trust's accounting policies, management has made the following
accounting estimates and judgments which are significai ! to the financial statements and estimates
with a significant risk of material adjustment in future years are discussed below:

Property and equipment (note 3.1 and 4.1)
Intangible assets (note 3.2 and 4.2)
Investment property (note 3.3 and 5)
Taxation (note 3.12 and 20)

Contingencies and Commitments (note 14)

Standards, interpretations and amendments to approved accounting standards

that are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after 01 July 2018:

Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2
clarify the accounting for certain types of arrangements and are effective for annual periods beginning
on or after 1 January 2018. The amendments cover three accounting areas (a) measurement of
cash-settled share-based payments; (b) classification of share-based payments settled net of tax
withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to
equity-settled. The new requirements could affect the classification and/or measurement of these
arrangements and potentially the timing and amount of expense recognized for new and outstanding
awards. The amendments are not likely to have an impact on Trust's financial statements.

Transfers of Investment Property (Amendments to IAS 40 ‘Investment Property’- effective for annual
periods beginning on or after 1 January 2018) clarifies that an entity shall transfer a property to, or
from, investment property when, and only when there is a change in use. A change in use occurs
when the property meets, or ceases to meet, the definition of investment property and there is
evidence of the change in use. In isolation, a change in management's intentions for the use of a
property does not provide evidence of a change in use. The amendments are not likely to have an
impact on Trust's financial statements.

Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 ‘Investments in

Associates and Joint Ventures'] (effective for annual periods beginning on or after 1 January 2018)
clarifies that a venture capital organization and other similar entities may elect to measure
Investments in associates and joint ventures at fair value through profit or loss, for each associate or
joint venture separately at the time of initial recognition of investment. Furthermore, similar election is
available to non-investment entity that has an interest in an associate or joint venture that is an
investment entity, when applying the equity method, to retain the fair value measurement applied by
that investment entity associate or joint venture to the investment entity associate's or joint venture's
interests in subsidiaries. This election is made separately for each investment entity associate or joint
venture. The amendments are not likely to have an impact on Trust's financial statements.

IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’ (effective for annual periods
beginning on or after 1 January 2018) clarifies which date should be used for translation when a
foreign currency transactior: involves payment or receipt in advance of the item it relates to. The
related item is translated using the exchange rate on the date the advance foreign currency is
received or paid and the prepayment or deferred income is recognized. The date of the transaction for
the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) would remain the date on which receipt of payment from advance
consideration was recognized. If there are multiple payments or receipts in advance, the entity shall
determine a date of the transaction for each payment or receipt of advance consideration. The
application of interpretation is not likely to have an impact on Trust's financial statements.

IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after
1 January 2019) clarifies the accounting for income tax when there is uncertainty over income tax

e



treatments under IAS 12. The interpretation requires the uncertainty over tax treatment be reflected in
the measurement of current and deferred tax. The application of interpretation is not likely to have an
impact on Trust's financial statements.

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after
1 July 2018). IFRS 15 establishes a comprehensive framework for determining whether, how much
and when revenue is recognized. It replaces existing revenue recognition guidance, including IAS 18
‘Revenue’, IAS 11 ‘Construction Contracts’ and IFRIC 13 ‘Customer Loyalty Programmes’. The
application of interpretation is not likely to have an impact on Trust's financial statements.

IFRS 9 ‘Financial Instruments’ and amendment — Prepayment Features with Negative Compensation
(effective for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively).
IFRS 9 replaces the existing guidance in I1AS 39 Financial Instruments: Recognition and
Measurement. IFRS 9 includes revised guidance on the classification and measurement of financial
instruments, a new expected credit loss model for calculating impairment on financial assets, and
new general hedge accounting requirements. It also carries forward the guidance on recognition and
derecognition of financial instruments from IAS 39. The Trust is currently in the process of analyzing
the potential impact of changes required in classification and measurement of financial instruments
and the impact of expected loss model on adoption of the standard.

IFRS 16 'Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces
existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement
contains a Lease’, SIC-15 ‘Operating Leases- Incentives’ and SIC-27 'Evaluating the Substance of
Transactions Involving the Legal Form of a Lease'. IFRS 16 introduces a single, on-balance sheet
lease accounting model for lessees. A lessee recognizes a right-of-use asset representing its right to
use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-term leases and leases of low-value items. Lessor
accounting remains similar to the current standard i.e. lessors continue to classify leases as finance
or operating leases. The Trust is currently in the process of analyzing the potential impact of its lease
arrangements that will result in recognition of right to use assets and liabilities on adoption of the
standard.

Amendment to |AS 28 ‘Investments in Associates and Joint Ventures' - Long Term Interests in
Associates and Joint Ventures (effective for annual period beginning on or after 1 January 2019). The
amendment will affect companies that finance such entities with preference shares or with loans for
which repayment is not expected in the foreseeable future (referred to as long-term interests or ‘LTI').
The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS
28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on Trust's financial statements.

Amendments to IAS 19 ‘Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective
for annual periods beginning on or after 1 January 2018). The amendments clarify that on
amercdment, curtziiment or settlem.cnt of a defined benefit plan, a Trust now uses updated

actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Trust's financial statements

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments
to following approved accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the
accounting treatment when a Trust increases its interest in a joint operation that meets the definition
of a business. A Trust remeasures its previously held interest in a joint operation when it obtains
control of the business. A Trust does not remeasure its previously held interest in a joint operation
when it obtains joint control of the business.
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- IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends 7
{including payments on financial instruments classified as equity) are recognized consistently with
the transaction that generates the distributable profits.

- 1AS 23 Borrowing Costs - the amendment clarifies that a Trust treats as part of general borrowings
any borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are
not likely to have an impact on Trust's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of these financial
statements are the same as those applied in the preparation of the financial staterments as at and for the

year ended 30 June 2017. The significant accounting policies applied in the preparation of these
financial statements are set out below:

Property and equipment
Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

If significant parts of an item of property and equipment have different useful lives, then they are
accounted for as separate items (major components) of property and equipment.

Subsequent expenditure

Subsequent expenditure incurred is capitalised only if it is probable that future economic benefits
associated with the expenditure will flow to the Trust and the cost can be measure reliably. The costs
relating to day-to-day servicing of property and equipment are recognised in income and expenditure
account as incurred.

Depreciation

Depreciation is charged to income and expenditure account on a straight line method at the rates
specified in note 4.1 to these financial statements. Depreciation on additions to property and equipment
is charged from the date on which an asset is available for use upto the date prior to the date of
disposal.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if apprcpriate.

Gains and losses on disposal

Any gain or loss on disposal of an item of property and equipment is recognized in income and
expenditure account.
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3.2

3.3

3.4

Intangible assets
Recognition and measurement

Intangible assets with finite useful lives, such as software that are acquired by the Trust are
measured at cost less accumulated amortization and impairment losses, if any.

Subsequent expenditure

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditures are expensed as
incurred.

Amortization

Amortization is calculated to write off the cost of intangible assets using straight line method at

the rates specified in note 4.2 to these financial statements and is recognized in income and expenditure
account. Amortization on additions is charged from the date on which the intangible asset is available

for use upto the date prior to the date of disposal.

Amortization methods and useful lives are reviewed at each reporting date and are adjusted, if
appropriate.

Investment property
Investment property is property held either to carn rental income and / or for capital appreciation, but
not for use in services or for administrative purposes. Investment property is measured at cost less
accumulated depreciation and impairment losses, if any.
Depreciation is charged to income and expenditure account on a straight line method at the rates
specified in note 5 to these financial statements. Depreciation on additions is charged from the date
on which an asset is available for use upto the date prior to the date of disposal.
Financial instruments
The management of the Trust classifies its financial assets in the following categories: (a) held to
maturity and (b) loans and receivables. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of the financial asset at the time of
initial recognition and re-evaluates this classification on a regular basis.
a) Held to maturity
These are financizl 2ssets with fixed or determinable payments and /ix~d maturities that the Trust's
management has the positive intent and ability to hold to maturity.
b) Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market.
The Trust classifies its financial liabilities into the “other financial liabilities" category.
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3.4.1 Financial assets and financial liabilities - Recognition and derecognition

1 The Trust initially recognises loans and receivables on the date when they are originated. All other
| financial assets and financial liabilities are initially recognised on the trade date when the entity
becomes a party to the contractual provisions of the instrument.

The Trust derecognises a financial asset when the contractual rights to the cash flows from the

asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it neither
] transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
over the transferred asset. Any interest in such derecognised financial assets that is created or retained
by the Trust is recognised as a separate asset or liability.

A

a The Trust derecognises a financial liability when its contractual obligations are discharged, cancelled
or expired.

‘ 3.4.2 Financial assets - Measurement
These assets are initially recognised at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, they are measured at amortised cost using the effective interest rate
method.

3.4.3 Financial liabilities - Measurement

All financial lizbilities are initially recognised at fair value less any directly attributable transacticn costs.
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective
interest rate method.

. 3.4.4 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial
statements when, and only when the Trust has a legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realize the assets and settle the liabilities simultaneously.

3.5 Impairment

Financial assets (including receivables)

P Financial assets are assessed at each reporting date to determine whether there is an objective
evidence that they are impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect

! on the estimated future cash flows of that asset that can be estimated reliably. Objective evidence that

financial assets are impaired may inciudc default or delinquency by a debtor and indicatiors *mat ¢
1 debtor or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually significant
receivables not found to be specifically impaired are then collectively assessed for any impairment that
has been incurred but not yet identified. Receivables that are not individually significant are collectively
assessed for impairment by grouping together receivables with similar risk characteristics.

' An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. Losses are recognized in income and

l expenditure account and reflected in an allowance account against receivables. Interest on the impaired

|
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3.6

3.7

3.8

asset continues to be recognized through the unwinding of discount When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through income
and expenditure account.

Non - Financial assets

The carrying amounts of non-financial assets other than deferred tax asset, are reviewed at each
reporting date to determine whether there is any indication of impairment, if any. If any such indication
exists, then the asset's recoverable amount is estimated. The recoverable amount of an asset or
cash-generating unit is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are

largely independent of the cash inflows of other assets or group of assets (the “cash-generating unit, or
CGU").

The Trust's corporate assets do not generate separate cash inflows. If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset or its
CGU exceeds its estimated reccverable amount. Impairment losses are recognized in income and
expenditure account.

Impairment loss recognized in prior periods is assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Accrued expenses and other liabilities

These are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost.

Loans, advances, prepayments and other receivables

Loans, advances, prepayments and other receivables are recognized initially at fair value and
subsequently measured at amortized cost using the effective interest rate method less provision for
impairment, if any. A provision for impairment is established when there is an objective evidence that
the Trust will not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is charged to income and expenditure account. Trade receivable and other
receivables considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents comprises of cash in hand and deposits held with banks. Cash equivalents
are short-term highly liquid investments that are readily convertible to known amounts of cash, are
subject to an insignificant risk of changes in value, and are held for the purpose of meeting short-term
cash commitments rather than for investment or other purposes.
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3.9

3.10

3.1

3.12

Income recognition

Income from fund raising activities and rental income are recognized on accrual basis

- Donations and zakat are recognized when the entitiement of the Trust is established, i.e. when the
amount is received.

Interest income on deposit accounts is recognized on time apportioned basis using effective
interest method.

Grants

Grants are initially recognized as deferred income at fair value if there is reasonable assurance that
they will be received and the Trust will comply with the conditions associated with the grants, they are
then recognized in income and expenditure account on a systematic basis over the useful life of the
assets.

Grants that compensate the Trust for expenses incurred are recognized in income and expenditure
account on a systematic basis in the periods in which the expenses are recognized.

Provision

A provision is recognized in the statement of financial position when the Trust has a legal or

constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of obligation.
The amount recognised as a provision reflects the best estimate of the expenditure to settle the present
obligation at the reporting date.

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognized in the
income and expenditure account, except to the extent that it relates to item recognized directly in other
comprehensive income in which case it is recognized in other comprehensive income.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates
of taxation after taking into account available tax credits and rebates, if any. The charge for current tax
includes adjustments to charge for prior years which arises from assessments / developments made
during the year, if any.

Cefleiied

Deferred tax is recognized using balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liatilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using the enacted or substantively
enacted rates of taxation.

The Trust recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the assets can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

The provision for current and deferred tax has not been recognized on the basis disclosed in note 20
to these financial statements.
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PROPERTY AND EQUIPMENT Note 2018 2017
(Rupees)
Pr and equipment :; 2.191.@: ?,497.89’15
Intengible assets 2,191,837 2,497,896
Property and equipment
2018
Cost Rate Accumulatod depreciation Written down
As at 01 Additions (Disposals)/ Asat30 % As st 01 For Ondisposals)/ Asat30 vi e os ot 30
July 2017 (write cffs) June 2018 July 2017 theyear (write offs) June 2018 ne 2018
(Rupees) (Rupoes) iupees)
Furniture, office
equipment and othef
8ssets 9,300,343 547,967 (2,633,180) 7,161,130 20% 6,803,448 805,969 (2.645,123) 4,963,294 2,191,538
Vehicles 1,187,200 - (1,187,200) - 20% 1,187,200 - (1,187,200) - -
Medica! equipment 38,908 - (38,908) - 20% 38,908 - (38,908) - .
10,532,451 547,967 (3.919.288) 7,181,130 8,034,558 805,969 (3.871.231) 4,969,234 2,191,838
2017
Cost Rate Accumulated depreciation Written down
As at 01 Additions  (Disposals)/ As at 30 % As st 01 For {On disposatls) / As at 30 value as at 30
July 2016 {write off)  June 2017 July 2016  the year ({write off) June 2017 June 2017
(Rupees) {Rupees) {Rupees)
Furniture, office
equipment and other
assets 8,393,234 933,129 (20,020) 9,306,343 20% 6,137,321 691,147 (20,020) 6,808,448 2,497,895
Vehicles 1,187,200 - - 1,187,200 20% 1,187,200 - - 1,187,200
Buildings 350,000 - (350,000) - 5% 176,476 - (176,476) -
Medics! equipment 38,908 - - 38908 20% 38,908 - - 38,908 -
9,969,342 933,129 (370,020) 10,532,451 7.539,905 691,147 {196,496} 8,034,556 2,497,895
The cost of fully depreciated assets as at 30 June 2018 is Rs. 2.938 million (2017: Rs. 6.877 miltion).
Note 2018 2017
(Rupees)
Furniture, office equipment and other assets 2,938,249 5,651,110
Vehicles - 1,187,200
Medical equipment - 38,908
2,938,249 6,877,218
The cost of assets written off during the year ended 30 June 2018 is Rs. 3.594 million (2017: Rs. 0.350 million).
Furniture, office equipment and other assets 2,388,205
Vehicles 1,187,200 -
Medical equipment 38,908 .
Buildings - 350,000
3594313 350,000
Doprociation ellocation
Heed office expenditure 47,256 30,387
Direct educational expenditure - SMB Fatima Jinnah School 231,926 231,801
Direct educatione! expenditure - KPS School 526,787 428,859
805,969 691,147
The details of property and equipment disposed off during the yeer ere as follows:
Particulars Cost Accumutatod WDV  Sale  (Lossion Mode of Particulars
depreciation procoeds  disposal disposal of buyers
{Rupoes)
Furruture, office equipment and other assets 324,975 276,918 48,057 44,612 (3,445) Negotiation Mead:na |raders
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2018
Cost Rato Accumulatod emortizstion Written down
Asat01 Additions (Disposals) Asat30 % As st 01 For {On As at 30 valuo as at 30
July 2017 June 2018 July 2017 theyoar  disposals) June 2018 June 2018
{Rupees) (Rupees) (Rupees)
Computer scftware 80,000 - - 80,000 33.33% 79,339 - - 79,999 1
2017
Cost Rate Accumulated smortization Wiritten down
As at 01 Additions  (Dispossls)  As at 30 % As 8t 01 For {On As at 30 value as at 30
July 2016 June 2017 July 2016  the year disposals) June 2017 June 2017
(Rupees) {Rupees) (Rupoes)
Computer softwsre 80,000 - - 80,000 33.33% 79,999 - 79,999 1
5. INVESTMENT PROPERTY
2018
Cost Rate Accumulated amortization Written down
As st 01 Addition (Disposals) Asat30 % As at 01 For (On As at 30 value as at 30
July 2017 June 2018 July 2017 tho year  disposals) June 2018 June 2018
{Rupees) (Rupces) {Rupoes)
Building 3,887,875 - - 3,887,875 5% 2,569,612 184394 - 2,754,006 933,889
2017
Cost Rate Accumutated smortization Wiritten down
As at 01 Addition {Disposals)  As at30 % As 8t 01 For (On As at 30 valuo as at 30
July 2016 June 2017 July 2016 the yeer disposslis) June 2017 June 2017
(Rupees) {Rupees) (Rupees)
Building 3,687,875 - - 3,687,875 5% 2,385,218 184,394 - 2,569,612 1,118,263
5.1  The fair value of the investment property is Rs. 19.402 million as st 30 June 2018 (2017: Rs.19.400 milion).
5.2 This represents Office No. 201, Second Floar, "ANUM EMPIRE® building measuring 2425.25 square feet, constructed on Plot No. ZCC-1, Block No. 7/8,

K.C.H.S., Union Limited, karachi. Currently, the property has been rented out to Highnoon Leboratories.

8. INVESTMENTS Note 2018 2017
(Rupees)
National Savings Certificates 96,000,000 96,000.000
Current maturity of National Savings Certificates (26.500,000) 115,500,000}
70,500,000 80,500,000

8.1
{2017: 25 August 2017 to 22 February 2020).

These carry rates of return ranging from 5.80% 10 13.4% (2017: 5.80% to 13.4%) per snnum with maturity ranging between 25 August 2017 to 24 May 2021

7. SECURITY DEPOSITS Note 2018 2017
(Rupeas)
Head office building 450,000 450,000
Lahore regiona! office 40,000 40,000
Rawalpindi regional office 20,000 20,000
Others 7.1 7,150 7,150
7.2 517,150 517,150
7.1 This represents deposils given to suppliers for telecommunication services.
7.2 These are receivable on demand and therefore have been classified to current assets. The corresponding figures have also been reclassified for the purpose
of better presentation.
8. LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES Note 2018 2017
(Rupees)
Prepeid expenses 142,141 125,966
Loans and advances to employees 81&82 131,399 112,787
Others 190,469 607,518
464,009 851,271
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13.

14,

Reconciliation of carrying amount of loans and advances to executives and other employees is as follows:

2018 2017
T Other ; Other
ecutiv Executives
= o Employees Employees
(Rupees)
Opening balance - 117,787 - 42,900
Disbursement during the year 341,000 517,209 170,000 668,418
Receipts during the year (323,500) (521,097) {170,000} (593,531)
Ciosing balance 17,500 113,899 5 117,787
This includes interest free loans provided to executives and other employees for the purpose of car leasing, marriage expenses, medical reatment etc.
which are repayable within 12 months in equal instalments.
CASH AND BANK BALANCES Note 2018 2017
(Rupees)
Balances with banks
Current accounts . 1,881,284 28,348
91 28,493,029 10,310,108

Deposit accounts

30,374,323 10,338.456

Cash in hand 58,670 16,512
30,432,953 10,354,968

Deposit accounts carry a rate of return of 5.50% (2017: 5.50% to 5.85%]) per annum.

ACCUMULATED SURPLUS Note 2018 2017
(Rupees)

Opening balance 3,450,429 7,097,760

Surplus for the year 15,863,842 2,112,147

Transferred to endowment fund 1.1 (7,645,872) (5.759,478)

11,668,539 3,450,429

ENDOWMENT FUND
Opening balance 110,374,001 104,614,523
Transferred from accumulated surplus 0% 7,645,872 5,759,478

118,019,873 110,374,001

The Trust allocates a certain amount to the endowment fund every year. Allocation to this fund is based on pre-determined percentages, as approved by the
Trustees, applied to ditfferent sources of income derived by the Trust.

SECURITY DEPOSITS

This represents retention money and profit thereon for staff of SMB Fatima Jinneh School and KPS School emounting to Rs. 1.520 million (2017: Rs. 0.849
million) and Rs. 0.807 million (2017: Rs. 0.431 million) respectively.

This amount is deducted at 10% of gross salaries for ten months so as to retein one gross salary of every employee of SMB Fatima Jinnah School and KPS
School. The said amount is deposited in the bank and earns profit thereon. The gross amount and the profit earned is refunded to employee in his [ her
retirement / resignation. If the employee leaves without prior information to the management then the said amount is withheld by the Trust and is recorded in
other income.

The reconciliation of the said amount is given below:

Note SMB Fatima Jinnah KPS School Total
2018 2017 2018 2017 2018 2017
(Rupees)
Opening balance 849,131 658,746 431,477 198,909 1,280,608 857,655
Deductions made during the year 903,787 315,07 488,851 247,754 1,392,638 562,825
Refunded during the year (193.180) (94,163) (107.363) (11,138) (300,543) (105,301)
Written off during the year (39,157) (30,524) (6,910) (4,048) (46,067) (34,572)
Closing balance 12.1 1,520,581 849,130 806,055 431,477 2,326,638 1,280,607

These are payable on demand and therefore have been classified to current liabilities. The corresponding figures have also been reclassified for the purpose
of better presentation.

ACCRUED EXPENSES AND OTHER LIABILITIES 2018 2017
(Rupees)

Accrued expenses 4,265,129 606,059

Secunty deposit 750,000 750,000

Unearned rental income 206,250 312,500

Creditors 124,762

534641 1,608,559

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at 30 June 2018 and 30 June 2017,
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15 DONATIONS Note 2018

2017
(Rupees)
Donations from:
Overseas donors 15.7 13,517,800 11,560,642
Local donors 15.2 38,579,850 21,292,283
52,097,650 32,852,925
a 15.1  Overseas donors
Zindagi Trust USA Inc. 4,585,780 7,567,472
Zindagi Trust UK 4,194,000 -
International Development and Relief Foundation (IDRF)
of Canada 15.1.1 3,786,610 2,001,230
Global Giving Foundation 951,410 1,991,940

13,517,800 11,560,642

15.1.1 A project agreement was entered between International Development and Relief Foundation (IDRF) and the Trust for
the period of 30 August 2017 to 30 August 2018, supporting learning innovations at Khatoon-e-Pakistan (KPS) Girls
Campus. Through this agreement, IDRF Canada will disburse the funds on receipt of reports related to progress of the
said project. Agreement includes a detailed Payment and Reporting Schedule. Following payments were recsived
during the year ended 30 June 20"

Prerequisite Date of Amount Conversion Amount
receipt (CAN $) Rate (Rupees)
Signature of Project Agreement 8-Aug-17 13,000 83.02 1,079,260
Submission and Acceptance of Interim Progress Report 18-Jan-18 15,000 88.92 1,333,800
Submission and Acceptance of Semi-annual Report 11-Apr-18 15,000 91.57 1,373,550
3,786,610
15.2 Local donors Note 2018 2017
(Rupees)
Lucky Cement Limited 25,685,881 13,793,456
Gray Mackenzie Restaurants International Limited (KFC) 5,000,000 -
Pakistan Rangers Sindh 2,649,045 -
Bestway Foundation 2,000,000 B
Pakistan State Oil Company Limited - 2,200,000
Others 1521 3,244,924 5,298,827

38,579,850 21,292,283

15.2.1 This represents donations received from corporate entities and individual donors.

16. ZAKAT RECEIPTS
Zakat from.
Overseas 16.1 12,555,345 5,092,085
Local 3,855,999 2,108,405

16,411,344 7,200,500

16.1  This represents zakat received from Zindagi Trust USA Inc.
™

ot

- - - =% - - - - &



17. RENTAL INCOME

Income from investment property

Income from SMB canteen

Niats 2018 2017
(Rupees)

17.1 1,556,250 1,372,243

192,390 181,500

1,748,640 1,663,743

17.1  Investment property was rented out to Highnoon Laboratories cn 16 March 2017 at a monthly rent of Rs. 125,000
under a tenancy agreement of 11 months. The said agreement was renewed on its expiry with a 10% increase in the

monthly rent i.e Rs. 137,500.

18. HEAD OFFICE EXPENDITURE

Salaries and wages

Rent and taxes

Travelling and conveyance
Depreciation

Communication

Auditors' remuneration
Utilities

Plantation expenses

Repairs and maintenance
Insurance

Entertainment expenses
Stores and materials

Printing and stationery

Fee and subscription expenses
Bank charges

Property and equipment written off
Others

19. DIRECT EDUCATIONAL EXPENDITURE

SMB Fatima Jinnah School
KPS School

Karachi Region

Lahore Region

Rawalpindi Region

19.1 This represents amount pertaing to student fee expenses paid by the Trust.

@M"

i 2018 2017
(Rupees)
4,409,885 3,791,304
1,669,247 1,564,694
517,220 498,035
4.13&5 231,650 214,781
154,050 342,064
105,076 86,282
66,151 148,745
52,600

37,560 57,200
31,429 31,626
19,636 7,997

19,060 -
18,979 19,739

6,000

1.639 1413
- 173,524
155,681 195,342
7,495,863 7,136,446
27,193,530 18,231,209
16,212,546 11,840,153
19.1 52,200 131,550
19.2 6,218,207 6,055,329
19.3 4,273,395 4,062,575
53,949,878 40,320,816




19.1.1 Related to schools

Note  SMB Fatima Jinnah Schoo! KPS School
2018 2017 2018 2017
(Rupees)

Salaries and wages 17,621,508 11,171,069 11,244,687 6,950,736
Repairs and maintenance 1,600,167 1,906,391 1,318,956 1,399,878
Stores and materials 1,690,434 352,825 597,524 927,710
Academic course expenses 1,200,879 682,717 352,058 218,157
Security charges 1,101,729 1,068,604 159,732 80,768
Breakfast expenses 400,432 454,505 479,271 416,144
Depreciation 4.1.3 231,926 231,801 526,787 428,959
Communication 418,643 115,760 269,234 104,338
Printing and stationery 306,285 423,952 315,883 453,873
Fee and subscription expenses 382,520 - 192,188 -
Art activities expenses 355,696 223,618 122,415 109,227
Incentives to staft 360,000 360,000 - 120,000
Travelling and conveyance 304,000 55,102 16,755 9,913
Sports related expenses 265,710 621,047 26,015 37,800
Fumigation expenses 251,625 - - i
Auditors’ remuneration 105,077 62,282 105,077 62,282
Plantation expenses 87,035 61,778 79,075 47,870
Teachers' training expenses 61,327 9,260 73,592 -
Janitorial expenses 70,746 108,747 58,718 71,934
Insurance 62,859 63,250 62,859 63,250
Exhibition expenses 58,006 28,102 61,189 -
Festivals and other related expenses 62,056 42,395 19,799 37,954
Utilities 38,851 9,940 38,851 7.300
Healthcare expenses 34,270 23,5631 6,129 7,506
Networking expenses 15,800 32,000 2,300 -
Library expenses 1,536 5,860 14,249 101,754
Scrabble competition expenses 9,200 - - 26,250
Advertisement expenses - - 6,100 -
Service charges - 52,800 - 78,441
Others 95,213 63,873 63,103 78,109

27.193530  18.231,209 _ 16,212,546 11,840,153
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Lshore Region

Salanies and wages

Ront

Studaent foos oxponsos
ACIOOTXC COUTSC OXPON303
Stipend to students
Audiors remuneration
Utihuios

Printing and stationery
Communication

Traveling and conveyance
Reparrs and maintenance
Festivals and other related exponses
Othors

Rawalpindi Reglon

Salaries and wages

Rent

Auditors remunesation
Studon fees expenses
Comsmumcation

Printing and stationery
Stipend to students

Uthties

Travelting and conveyance
RAgparrs and maintenanco
Festvals snd other related expenses
AcademiC course expenses
Othess

o

Noto _Lshore Reglonai Office Chungl School Ibrahim Colony School _ Nazimabad School Peco Road School Pind School Shahdrah 8chool Waiton Schoot Pty 8choot Total Lahore Reglon
2018 2017 2018 2017 2019 2017 2018 2017 2018 2017 2012 2017 2019 2017 2018 2017 2018 2017 018 2017
(Rupess)

2147924 2055272 245544 230519 210,743 207.662 190,067 190,763 238,307 274,374 230,063 223,250 31478 296,500 220378 208,006 . 135,897 3008808 3620323
320,664 343,39 3,234 68.672 19,882 108,126 83,560 68,900 80,763 81,855 20,831 66,450 97428 87,648 3,001 €3.221 . 63,240 1,075,178 1021617
635800 565,000 . - - . . . . . . - . B - - . . 683,800 565,000

. - 24,74 19,716 24,740 19,718 24,748 18,718 24,748 197§ 24,74 18,716 24,248 19,16 24,70 1916 . - 173228 138,008
- - 124670 20,245 29210 31,400 18,730 19.570 20420 28,125 13285 38,050 18,565 36.096 24580 31,686 . 16,170 142460 218340
18,077 62,282 - . . . . . . - . . . . = - . - 108,077 62,282
5,097 75.249 . - . . - - - g . - - - . - . . 8,037 76,249
10918 2,000 2,839 5,015 8839 6.015 L2 6.015 2833 5016 LY 6,016 s 6.016 2439 6.016 . 5.018 .78 47197
67853 33,160 . . . . . . - . . . - - - - . . 5785 33,150
15,300 10,748 . . - - . - - - - - - - - - . - 15300 10,748
. . 720 1,080 20 1.080 720 1.080 720 1,080 720 1,080 720 1,080 720 1.080 . - 8,040 2.560
62779 65.856 - . - - - b . - . - . . - - . . 52,779 §6,855
3,490,131 3,208,034 332,159 365,148 402,150 372,997 333882 325043 323800 410164 30289 371,570 4404 445251 372268 346,802 . 210322 6218207 6.056329
Note R-wﬂplgﬂd‘l:oghnd Chszh Bultan School Dhamyal 8choo! Dhoks Saidan Schoo!l  Fauji Colony School Nasesrabad S8chool  Themaspsbad School  Total Rewalpindi Reglon

2018 2017 2018 2017 018 2017 2019 2017 2018 2017 2018 2017 2018 2017 2019 2017

(Rupess)
2117178 2,040,390 188,118 180.356 12274 127,748 15,718 122,043 184,040 168,183 131288 102.048 100,357 177,672 2,007,749 2.918,628
234402 280,440 20,774 82,522 75,406 68,547 54460 49,612 54 69,532 2347 76,405 22,000 84,37¢ 756340 700,334
106,077 62.282 . - . . - - . B . - - - 108,077 62,262
104.530 168,700 - . - . . . B . B . - - 104,530 168,700
51,154 29,585 . . . - - - . . . B . - 61,154 29.585
342 2,865 0534 2,647 6,934 2,647 6934 2,647 0934 2647 6334 2,847 0534 2.647 43,948 16.747
. . 9,180 28,955 - 1,920 1075 9,300 8,165 38,220 346% 720 13119 25385 a0 104,500
36553 25.368 - N - - . - - - - - . - 36,883 25.368
11,250 . . . . - . . . . . . . 11,250

7,250 355 - - - B B - . - . . 2,250 355
. . 300 616 308 616 308 616 300 616 308 (L] 300 616 1838 3.6%8
. - . 675 . . . 675 . . . . . . . 1,350
41,170 39,030 . . . N . . . . . . . - 491,170 39,030
2778253 2639015 292313 295771 211319 201478 228404 164793 245,729 269’84 225132 181436 283515 250896 4273385 4.062575




19.4 Auditors' remuneration

20.

20.1

20.2

Note 2018 2017
(Rupees)
Annual audit fee 500,000 300,000
Out of pocket expenses 25,384 35,410
525,384 335,410

TAXATION

In accordance with the provisions of Section 100 C of the Income Tax Ordinance 2001, the income of non-profit
organizations, trusts or welfare institutions, shall be allowed a tax credit equal to one hundred percent of the tax

payable, including minimum tax and final taxes payable under any of the provision of the Income tax Ordinance 2001,
subject to the following conditions, namely:

(@) return has been filed:

(b) tax required to be deducted or collected has been deducted or collected and paid;
(c) withholding tax statements for the immediately preceding tax year have been filed: and
(d) the administrative and management expenditure does not exceed 15% of the total receipts;

“Provided that clauss (d) shall not apply to a non-profit organization, if;

(@) charitable and welfare activities of the non-profit organization have commenced for the first time within last three
years;

(b) total receipts of the non-profit organization during the tax year are less than one hundred million Rupees.”

Total receipts of The Trust during the tax year are less than one hundred million Rupees. Therefore clause (d) will not
be applicable in this case. However, the Trust complies with the provisions of clause (a) to (c ) and is therefore entitled
for a tax credit equal to one hundred percent of the tax payable including minimum tax and final taxes payable under
any of the provision of the Income tax Ordinance 2001,

Further, sub-section (1A) of section 100 C of the Income Tax Ordinance, 2001 provides that the surplus funds of
non-profit organization shall be taxed at a rate of ten percent.

For the purpose of sub-section (1A), surplus funds means funds or monies:

(@) not spent on charitable and welfare activities during the tax year;
(b) received during the tax year as donations, voluntary contributions, subscriptions and other incomes;

(c) which are more than twenty-five percent of the total receipts of the non-profit organization received during the tax
year; and

(d) are not part of restricted funds.

For the purpose of this sub-section, “restricted funds” mean any fund received by the organization but could not be
spent and treated as revenue during the year due to any obligation placed by the donor.

The Trust has not recognized any provision for current or deferred tax in respect of its surplus funds under sub-section
(1A) of section 100 C of the Income Tax Ordinance 2001, as surplus did not exceed twenty-five percent of the total
receipts. Had the surplus exceed twenty-five percent of the total receipts, a provision for tax at the rate of 10% of
surplus funds (i.e Rs. 1.586 million) would have been recognized in the financial statements.
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21.

21.1

21.2

22.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of trustees of the Trust, their close family members and other key management personnel.
Details of transactions and balances with related parties during the year, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Details of transactions with related parties during the year are as follows:

Note 2018 2017
(Rupees)

Zindagi Trust USA Inc.
Donations and zakat received 15.1 & 16.1 17.141,12'3= __1 ___3?39,453
Zindagi Trust UK
Donations received 15.1 4,194,000 e
Trustees
Donations and zakat received 300,000 875,111
Travelling expenses 310,000
Key Management Personnel
Salaries and benefits 4,264,410 4,074,600
Travelling expenses 35,443 497,735

Balances with related parties at the year end are Nil.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Trust has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

- Operational risk

The Board of Trustees has overall responsibility for the oversight of financial risk management for the Trust. To assist
the Board in discharging its oversight responsibility, management has been made responsible for identifying,
monitoring and managing the Trust's financial risk exposures.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss, without taking into account the fair value of any collateral. Credit nisk arises from the
inability of the issuers of the instruments, the relevant financial institutions or counter parties in case of placements
or other arrangements to fulfil their obligations.
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Exposure to credit risk

Credit risk of the Trust arises principally from short term investment and bank deposits. The maximum exposure to credit risk at the reporting

date is as follows:

Security deposits

Accrued interest income

Prepaid expenses

Other receivables

Loans and advances to employees
Balances with bank

Concentration of credit risk

Note 2018 2017
(Rupees)
7 517,150 517,150
3,515,423 2,128,143
8 142,141 125,966
8 190,469 607,518
8 131,399 117,187
9 30,374,323 10,338,456
34,870,905 13.835.0 0

Concentration of credit risk arises when a number of counterparties are engaged in similar business activities or have similar economic featutes
that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other con:sitions.
Concentration of credit risk indicates the relative sensitivity of the Trust's performance to developments aftecting a particular industry. The Trust

is not significantly exposed to concentration of credit risk.

Bank balances

Bank balances are only held with reputable banks having sound credit ratings. The credit quality of Trust's bank balances can be assessed with

reference to external credit ratings as follows:

Bank namo Rating Agency Long Term  Short Term 2018 2017
Rating Rating (Rupees) % (Rupees) %
Bank Al Habib Limited PACRA AA+ Al+ 28,568,175 94.047 10,338,051 99.936
Telenor Microfinance Bank PACRA A+ Al 1,018,995 3.355 405 0.004
Habib Bank Limited PACRA AA+ Al+ 789,154 2.598 - -
30,374,324 100.000 10,338,456 100.000
Liquidity risk

Liquidity risk is the risk that the Trust will encounter difficulty in meeting its financial obligations as they fall due. Liquidity nsk arises because of
the possibility that the Trust could be required to pay its liabilities eartier than expected or difficulty in raising funds to meet commitments
associated with financial liabilities as they fall due. The Trust's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient funds to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking

damage to the Trust's reputation.

Maturity analysis of finencigl liabilities

The table below analyses the Trust's financial liabilities into relevant maturity groupings based on the remaining period at the balance shect date
to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows:

2018
Carrying Contractual Less Saven to More than
amount cash flows than twelve one year
six months months
(Rupees)
Non-derivative financial liabilities
Security deposits 2,328,636 (2,326,636) 2,326,636 - -
Accrued and other liabilities 5,346,141 (5,346,141) 5,346,141 -
706720177 U-mm) 7:mom - M
2017
Carrying Contractual Less Seven to More than
amount cash flows than twelve one year
six months months
{Rupees)
Non-derivative financial liabilities
Security deposits 1,280,607 (1,280,607) 1,280,607
Accrued and other liabilities 1,668,559 (1,668,559) 1,668,559 -
2,949,166 (2,949,166) 2,949,166 - -
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24.

Market risk

Market risk 1s the risk that the value of the financial instrument may fluctuate as a result of changes in market
interest rates or the market price of secunties due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the market

Market risk comprises of three types of nisk: currency risk, interest rate risk and other price risk.
Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in
foreign exchange rates. It arises mainly where receivables and payables exist due to transactions entered into
foreign currencies. The Trust, at present, is not exposed to currency risk as all transactions are carried out in
Pakistani Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The interest rate exposure arises from National Savings
Certificates.

Note 2018 2017
Fixed rate instrument (Rupees)

National Savings Certificates 6 70,500,000 80,500,000

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk). At reporting date,
the Trust does not have financial instruments exposed to other price risk. ’

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporting the Trust's operations either internally within the entity or
externally at the Trust's service providers, from external factors other than credit, market and liquidity risks such
as those arising from legal and regulatory requirements and generally accepted standards of investment
management behavior. Operational risks arise from all of the Trust's activities.

FUND MANAGEMENT

The Truzt receives donations iluim coipoiate entitities aid individ el donors including Trustecs. 1elated paities.
The Trust's objective when managing funds is safeguard it's ability to continue as a going concern and to
maintain a strong fund base to support the sustained development of it's operations.

The Trust was approved by the Commissioner as a nor profit organization under rule 214 and rule 220 of the
Income Tax Rules, 2002 dated 27 January 2017. This approval is valid for subsequent three years unless
withdrawn.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The Trust is of the view that the fair value of the remaining financial assets and liabilities are not significantly
different from their carrying values since assets and liabilities are essentially short term in nature.

o




The Trust messures feir valuss using the following falr value hisrarchy thet reflects the significance of the inputs used in meking the measurements:

Leva! 1: Feir valuo messurements quoted prices (unadjusted) in activa markets for identical assets or lisbilitias.

Level 2: Feir value measurements inputs other then quoted prices included within Leval 1 that are obsarvable for the ssset or lisbility, either directly {i.e. es

pricas) or indirectly (Le. derived from prices).

Level 3: Fair value measurements using inputs for the asset or lishility that are not based on obsarvahle market dats (i.e. unobssrvable inputs).

24.1  Accounting clagsifications and fair valucs

The following table shows the carrying emounts snd fair values of financis! assots end financie! liabifities, including their lovels in the feir value hiararchy for

financial instruments measured at fair valuo:

Carrying amount Folr valuo
Note Losnsand Coshand Othor Other Toto! Level 1 Lavel 2 Lovol 3 Total
rocelvablo cash financlal financial
eqguivalents  asssots tshilitics
30 Juno 2018 (Rupogcs) " )
Fnancial assots - not
moasured ot falr valuo
Secutity deposits 24.1.1 617,150 . - - 517,150
Invastmants 24.1.1 . . 98,000,000 . $6,600,000
Accrued interast incomo 24.1.1 - . 3816423 - 3,515,423
Prepeid expensss 24.1.1 . - 142,141 - 142,141
Loans and advencos to employses 2413 131399 - . - 131,339
Other recelvablss 24.1.1 180,469 . . - 180,469
Cash and bank belances 24.1.1 + _ 30A%2933 - - 30,432,993
8395018 30& $9,657,584 . 130929575
Rnandlal liabliltics - not
moasured at falr value
Socurity deposits 24.1.1 - - . 5,348,141 5,346,141
Accrusd axpenses and other lisbilities ~ 24.1.1 - . . 2328636 2,326,636
L) - . 1,672,111 1*672!777
30 Juno 2017
Rnanclal ossets - not
measured at fair valuo
Security deposits 24.1.1 517,150 . . . 517,150
Invostments 24.1.1 . . 96,000,000 . 96,000,000
Accrued interest incomo 24.1.1 - - 2,128,143 - 2,128,143
Prepeid expensos 24.1.1 . . 125,968 . 125,968
Lozns and edvancas to employses 24.1.1 112,787 . . - 117,787
Othsr rocsivables 24.1.1 807.518 . . - 607,518
Cash and bank balances 24.1.0 . 10,354,968 - - 10,354,968
l.zaziass t0.3545968 58,254,109 - 109,851,532
Rnancls! lsbilitics - not
massured ot falr valuo
Security deposits 24.1.1 . . . 1,280,807 1,280,607
Accrued expensos and other fishilities  24.1.7 - . - 1,668,659 1,668,559
- . . 2.9495150 §949.166

24.1.1 The Trust has not disclosad feir values for these financial assets snd financial liabilities as their canrying amounts are reasonabla spproximation of tho feir

value.

25,  GENERAL

16 NOV 2018

25.1  These financial statements were suthorisod for issue in the meeting of the Board of Trustess held on

252  Security deposits have baen reclassifiad from non-current to current, as thase ere receivable / payeble on demand. Details are included in note 7 and note 12
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